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Division 8:  Office of the Auditor General, $12 853 000 - 
Mr D.A. Templeman, Chairman. 
Mr E.S. Ripper, Treasurer. 
Mr D. Pearson, Auditor General. 
Mr L.J. Johnstone, Manager, Finance and Administrative Services. 
Mr J.J.M. BOWLER:  I draw the Treasurer’s attention to the third dot point on page 179, which refers to the 
increased number of reviews being undertaken by the office.  Is one of the additional reviews a review of local 
councils that have not returned money when road construction jobs have come in under budget? 

Mr E.S. RIPPER:  I can answer to a certain extent on this issue, because it was raised with me.  The issue is that 
local government authorities receive grants from Main Roads for certain projects.  Apparently, the local 
government authorities are required to certify that they have spent the money that Main Roads has granted them.  
I received information to the effect that it was a not uncommon practice for local government to certify that it 
had spent all the Main Roads grant on a certain project, even though it had spent less than the grant.  It was 
further asserted that Main Roads was tolerant of this type of reporting, so long as the excess funds were spent on 
other road projects.  It was further asserted that some local governments spent the money on other projects, not 
on road projects.  When a grant is made to an organisation and, in essence, someone furnishes a false report 
about the expenditure of that grant, that is a serious issue of accountability.  I discussed that matter with the 
Auditor General and asked the Auditor General whether that was the type of matter that his office would 
investigate.  At this stage I will ask the Auditor General to comment on the way in which his office would 
approach such an issue or such a conversation. 

Mr PEARSON:  Following the Treasurer’s inquiry on that matter, we have been in touch with the Commissioner 
of Main Roads.  The commissioner advised me that he was concerned about the allegations as well and was in 
the process of commissioning a detailed internal audit of that situation.  We are currently contributing to the 
finalisation of the scope of that internal audit.  Provided I am satisfied with that scope, I propose that my office 
will hold back and oversight that internal audit, and review its report.  On the other hand, if I am not satisfied 
with the scope of the internal audit or with its progress, we would do primary work to investigate the matter that 
had been raised.   
[4.40 pm] 
Mr J.J.M. BOWLER:  Particularly in the light of complaints made by local governments about the lack of road 
funding.   

Mr E.S. RIPPER:  That is a comment which I should answer.  There is a certain piquancy to the allegation, given 
those complaints.  However, the Auditor General’s role is not to investigate that political matter but to consider 
whether proper processes have been followed for the acquittal - I think is the appropriate term - of grants money.   

Mr C.J. BARNETT:  Through the minister, I ask the Auditor General whether he has conducted, is conducting or 
intends to conduct an audit of payments made to the timber industry under the restructuring program.   

Mr E.S. RIPPER:  As the Auditor General has independence from the Government and can choose his own areas 
of inquiry, it would be interesting to hear his answer.   

Mr PEARSON:  The Office of the Auditor General for Western Australia is currently engaged in an audit of the 
funding payments made as a result of the Government’s protection of old-growth forests policy.  A particular 
area of focus of that audit is the business exit assistance.  Another facet that the office is contemplating inquiring 
into, as part of that exercise, is the assistance given to workers.  I hope to be in a position to report on that audit 
by about August.   

Mr C.J. BARNETT:  Will that audit include assessing the valuations put on various businesses?   

Mr E.S. RIPPER:  I would like the Auditor General to answer that question.   

Mr PEARSON:  The office will look into the application of the approved guidelines for the processing of the 
grants.  To the extent that those guidelines provide for valuations, the office will look at compliance of those 
valuations with the valuation standards or the scope attached to the valuations.  We certainly would not question 
valuation technicalities.  However, assuming the guideline is to be valued on the basis of future earnings, we 
would look at the compliance on that basis.  If there was a fundamental flaw in the valuation process, we would 
draw attention to it.   

Mr E.S. RIPPER:  The Government values the work of the Auditor General.  That is one reason why there has 
been a significant real increase in funding to the office of 8.5 per cent in 2004-05.  One aspect of the Auditor 
General’s work that is of interest to the Government is an examination of whether the Government’s decisions 



Extract from Hansard 
[ASSEMBLY - Wednesday, 19 May 2004] 

 p177b-178a 
Mr John Bowler; Mr Eric Ripper; Mr Colin Barnett 

 [2] 

are carried out as expected in the public sector’s implementation of those decisions.  Often the advice the 
Government receives on those matters comes from people who are responsible for implementing the decisions.  
The Auditor General provides an avenue for an independent oversight of the application and the implementation 
of government decisions and the rules relating to it.   

The appropriation was recommended.   
 


